PENDING APPROVAL

Family Services

January 19, 2010

Oklahoma County Clerk
320 Robert S. Kerr, Rm 201
Oklahoma City, OK 73102

RE: Annual Financial Audit
To Whom It May Concern:

Enclosed is the audit report for Sunbeam Family Services, Inc. as of
fiscal year end June 30, 2009. The auditors have granted us an unqualified
opinion for this year’s audit.

We look forward to many more successful years working with you
and your agency.

(_I_%espectfully,
Y
/7 UDV N O~

A. Sue Morrison
Chief Financial Officer
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© INDEPENDENT AUDITOR'S REPORT

Board of Dlrectors
Sunbeam Famlly Ser\nces Inc

We -have audited the.aeeompanying consolidated statement of financial position of Sunbeam Family
“Services, Inc. as of June 30, 2009 and the related consolidated statements of activities and changes in net -
assets, functional expenses, and cash flows for the year then ended. These financial statements are the
respons1b111ty of the Sunbeam Family -Services, Inc. management Cur respons1b111ty is to express an
opmlon on these ﬁnanc:lal statements based on our audit. - . =

We conducted our audit in accordance with audltmg standards generally accepted in the Umted States of
America and the standards applicable to financial audits contained in' Government Auditing Standards, -
issued by the Comptroller General of the United States. Those standards require that we plan and perferm
‘the audit to obtain reasonable assurance about whether the financial statements are free of material
 misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and:
disclosures in the financial statements. An audit also includes assessing the accounting principles used and -
significant  estimates made by management, as well as evaluating the overall financial -statement
presentatmn We believe that our audit provides a reasonable basis for our opinion. :

In our opinion, the consolidated ﬁnanmal statements referred to above present falrly, in all material
respects, the financial position of Sunbeam Family Services, Inc. at June 30, 2009, and the changes in its
net assets and its cash flows for the year then ended in conformlty with accountlng principles generally
. accepted in the United States of America. o :

In accordance with Govemmem Auditing Standards, we have also 1ssued our report dated November 13,
2009, on our consideration of Sunbeam Family Serv1ees Inc.’s internal control over financial reportmg _
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant.
* agreements and other matters. The purpose of that report is to- describe the scope of our testing of internal
_‘control over financial reporting and compliance and the results of that testing, and not to provide an

- opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with' Govemmenr Auditing Smndards and- should be considered in

. assessmg the results of our audit.

Our aucht was made for the purpose of formmg an opnnon on the basic consohdated ﬁnanc1a1 statements
~of Sunbeam Family Services, Inc. taken as a whole. The accompanying statement of activities -- Sunbeam -
- Family Services, Inc. - Unrestricted and the schedule of Federal awards (required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and - Non-Profit
Orgamizations) are presented for purposes of additional analysis and are not a required- part of the basic
consolidated financial statements: Such information has been subjected to the auditing procedures applied
. in the audit of the basic consolidated financial statements and, in our opinion, is fairly stated, m all
_material respects, in relat1on to the basic consolidated financial statements taken as a whole.

Z_{wwmcﬂ c’é peLc

Oklahoma City, Oklahoma
Nox_rember_ 13, 2009

Members of American Institute of Certified Public Accduntants '



- SUNBEAM FAMILY SERVICES, INC. -

PENDING APPROVAL

CONSOL]DATED STATEMENT OF FINANCIAL POSITION _

ASSETS

CURRENT ASSETS

" Cash and cash equi_if_alents '

. Investments
Recewables

Trade net of allowance of $5, 47 1

‘Grants and contracts

Accrued interest
~ Prepaid expenses ‘and other
Total current assets

PROPERTY AND EQUIPMENT, at cost

Office equipment

Vehicles

Buildings and improvements

“Land .

Acécumitlated depreciation

OTHER ASSETS

. Investments

LIABILITIES AND NET ASSETS

CURRENT LIAB ILITIES

Accounts payable and accrued expenses. .
Accrued salaries and relatéd payables
. Dueto grantors - '

Total current hablhtles

NET ASSETS
" Unrestricted

Unrestricted - de51gnated for endowment

Temporarily restricted

- The Notes to Consolidated Financial Statements are an integral part of this statement.

- June 30, 2009

'$ 1,830,671

§ 1,490,750

. Foundation -
Sunbeam . . for Sunbeami
Family Family ' _
_ Services, Inc. - Services, Inc. . Total
$ 514379 $ 51329 $ 565,708
338,419 1,433,921 1,772,340
L 78,278 . 78,278
456,831 - 456,831
- 15,500 5,500
87,730 - 87,730
1,475,637 1,490,750 - . 2,966,387
206,872 - 206,872
28,000 - 28,000
1,109,201 - 1,109,201
118,664 - 118,664
1,462,737 1,462,737
' 1,145,328 - 1,145328
317,409 - 317,409
37,625 - 37,625

$3321,421

$ 81,868

'8 - $ 81,868

185,705 . 185,705.

40,040 - 40,040

307,613 - 307,613
1,382,811 - 1,382,811 .

- 1,490,750 - 1,490,750

1,382,811 1,490,750 . - 2,873,561

140,247 : - 140,247

1,523,058 1,490,750 - 3,013,808

$ 15830671 -$ 1490750 83,321,421




PENDING APPROVAL

SUNBEAM FAMILY SERVICES INC.

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES INNET ASSETS '
" "Year ended June 30, 2009 '

Revenue and support
" Grants and contracts
" Client fees ‘
* United Way _
OKC Social Service grant
Rental income
Interest and dividends -
Foundation income allocated
to Sunbeam -
Contributions
In-kind - S
- Gain (loss) on investments
Gain (loss) on sale of assets
. Net assets released from restriction
~ - Total revenue and support
Expenses
Program services
- ‘Management and géneral
 Fundraisiog
* Total expenses -

_ Change in net assets

* Net assets, beginning of year -
_ Prior period adjust'mentr ,
Net assets, beginning of year

after adjustment

" Net assets, end of year -

‘Foundation

_ ' Sunbeam.. ‘
Sunbeam - Family for Sunbeam
Family ~  Services,Inc. ~  Tamily
Services, Inc..  Temporarily - Services, Inc. :
_ Umestrictqd" - -Restricted Unrestricted Total
§ 4,806,591 § 95862 - $4,902,453
17811 - - 117,811 .
© 737,563 - - 737,563
110,000 - - 10,000 -
6,948 - - 6,948
11,593 = 56,354 67,947
102,107 - (102,107) -
102,005 44,385 B 146,390 -
22471 - _ - 22,471
- - ' (376,678) (376,678)
(2,731) - - (2,731
289,351 (289,351) - -
6,203,709 (149,104) (422,431} - 5,632,174
5,473,648 . _ - 5,473,648
666,382 - 13,024 679,406
12,494 - : : 12,494
6,152,524 - 13,024 - 6,165,548
51,185 (149,104) (435,455) . (533374)
1265062 . 289351 - 1926205 3,480,618
66,564 ; ; 66,564 .
1,331,626 289,351 1,926,205 3,547,182
- $ 1382811 . $ 140247 $ 1490750 © $3,013,808

The Nofﬁes to Consolidated Financial Statements aré an integral part of this statement.
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PENDING APPROVAL

“SUNBEAM FAMILY SERVICES, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended June 30, 2009

Cash flows from Qperating _activ'ities_: :
Change in net assets

o Adjustrments -

Depreciation expense
' (Gain) loss on investments
(Gain) loss on sale of assets
(Increase) decrease in accounts receivable
(Increase) decrease in aecrued interest
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
- and accrued expenses :
Increase (decrease) in accrued salarles
and related payables

‘Net cash provided (used) by'opefating activities
Cash flows from investing activities: -
Proceeds from (purchase of) investments
_ Purchase.of property and equipment .
Net cash provided (used) by investing activities
Cash flows from financing activities:

‘Reduction of debt  *
Condltlonal transfer (to) from grantor -~

_Net cash provided__(used) by ﬁnancmg activities

Net increase (deerease) in cash a;id cash equivalents .

‘Cash and cash equivalents, beginning_ of year .

Cash and cash equivalents, end of vear .

Sunbeam -
Family

Services, Inc. .
$  (97,919)

30,883

Foundation
for Sunbeam
- Family

* Services, Inc.

5 ‘l(435,455)

Tot_al
$ (533,374)

30,883

- 376678 . 376,678
L2731 S 2,731
393,750 - 393,750
B 67 o
22318 - 22318
15,861 - 15861
14,134 - 14,134
' 381,758 (58,834) 322924
GL413)  (10.540)  (41,953)
(70,580) . (70,580)

(101,993) (10,540)  (112,533)
(437,000) - (437,000)

(7,541) - (754D
(444,541) - (444,541)
(164,776) (69374)  (234,150)
679,155 120,703 799,858
$ 514379 $ 51,329 $ 565,708

The Notes to Consolidated Financial Statements are an integral part of this statement.
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PENDING APPROVAL

SUNBEAM FAMILY SERVICES, INC:

NOTES TO CONSOLIDATED FINANCIAL STATEN[ENTS
June 30 2009

Organization and Summary of Slgmﬁcant Aceountmg Polre1es
Organ_lzatron

Sunbeam Family Services, Inc. (Sunbeam) was organized as a nonprofit corporation in 1907 to
provide services within the Oklahoma City metropolitan area. These services include fostering

“and strengthening family life and developing the capacities of individual adults, children, and -
 family groups toward a satisfying and socially useful life. It is an independent agency operated

by a twenty-five member board of directors: Sunbeam is funded primarily by allocations from
the United Way and by contracts with the Corporation for National and Community Service, the
Oklahoma Department of Human :Services and the U.S. Department of Health. and Human
Services Early Head Start program. Additionally, Sunbeam receives contrrbu’aons and gra,nts ‘
from 1nd1v1duals busmesses, and other non-profit orgamzauons B

The Foundation for Sunbeam Family Services, Inc. (the Foundation) is a related organization of

- Sunbeam Family Services, Tne. The Foundation has six trustees, four of whom are members of
- Sunbeam’s board of directors. Sunbeam is the sole beneficiary of the Foundation’s distributions

and upon termination, all assets revert back to Sunbeam. The board of trustees for the
Foundation is mdependent of Sunbeam, and Sunbeam’s board of directors do not exercise any

oversight authority over the Foundation.. However, due to Sunbeam’s control of the
appointment of board members and its direct economic 1nterest the Foundat1on is consolidated
in these financial statements E : :

Basis of presentation

" The accompanying consohdated ﬁnanolal statements have been presented in acoordance ‘with
- Financial Accounting Standards (SFAS) No. 117, Financial Statements for Not-for-Profif -

Organizations. Under SFAS No. 117, Sunbeam is required to report information regarding its
financial position and activities according to three classes of net assets: unrestricted net assets,

“temporarily restricted net assets, and permanently restricted net assets “Sunbeam has no

permanenﬂy restricted net assets.

Revenue recognition

Revenues, gains, and other support are reported as increases. in unrestrlcted net assets. Amounts
received that ate restricted by the donor for specific purposes are reported as temporarily
restricted support that increases the temporarily restricted net asset class. When a temporary

 restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and

reported in the statement of activities as net assets released from restrictions.- Expenses are

- reported as decteases in unrestricted net assets only. Gains and losses on investments and other
assets and liabilities are reported as increases or decreases in unrestricted net assets unless their

use is restricted by explicit donor strpulatlon or by law. Contributions received with donor-

" imposed restrictions that are met in the same: year as received are reported as revenues of

unrestrlcted net assets

- Contrlbutlons including unconditional promises to give, are recognized as revenues in the

period received.  Conditional promises . to give are not recognized until they become
uncenditional, that is, when the conditions on which they depend: are substantially  met.
Coniributions of assets other than cash are reoorded at therr est1mated fair value

" Cash and cash equrvalents

For purposes of the statement of cash flows, Sunbeam considers all highly quuid investments

- purchased with a maturity of three months or-less to be cash: equrvalents unless de51gnated for .
7 mvestment purposes ' : :

-



Note 1,

PENDING APPROVAL

SUNBEAM FAMILY SERVICES, INC.

NOTES TO CONSOLIDATED FINANCIAL S_TATEMENTS, :
June 30, 2009

‘ Organization and Summary of Significant Accounting Policies, continued
.Property and equlpment

‘Maintenance and repalrs which do not 1mprove or extend the useful lives of the assets are

expensed as incurred.  Additions and betterments greater than $1,500 are capitalized. Upon-
retirement or replacement the costs and accumulated depreclatlon are removed from the

- respective accounts and the differences- are included in changes in net assets.

Fixed assets are recorded at cost, or fair value 1f donated and depremated usmg the straIght line
method over an estimated useful life as follows: _

_Ofﬁce equipment - . B 2 10 years

Vehicles _ ' ‘ S . _ 3 years

‘Buildings and improvements . A . 5-25 years

' 'Use of estimates

The preparation of consolidated financial statements in conformity with generally accepte'd
accounting principles requires management to make estimates and assumptions that affect the

. reported amounts of assets and Habilities and disclosure of contingent assets and liabtlities at the
- date of the financial statements and the reported amounts of revenues and expenses durmg the -
_ reportmg penods Actual results could differ from those estimates. :

Mar_ketable secun‘nes

" The Organization h.as adopted SFAS No. 124, “Accounting for Certain Investments Held by

Not-for-Profit Organizations”. Under SFAS No. 124, investments in marketable securities are

reported at their fair values in the statement of ﬁnanc:lal position. Unrealized gains and 1osses

are mcIuded in the statement of activities and changes in net assets

7‘ ,The Orgamzatxon adopted SFAS No. 157 "‘Falr Value Measurements” which among other.
: thmgs reqmres enhane_ed disclosures about assets and liabilities carried at fair value. o

' . Compensated absences

Employee rights to rece1ve eompensatlon for future absenoes are recogmzed in the penod such :
rights are earned ' '

D1str1but10n of Foundation earnings
The Board of Trustees of the Foundation annually determmes the amount of the Foundatlon s

carnings to be allocated for distribution to -support Sunbeam operatlons These amounts are
ehmmated in the consolidated financial statements. : C

- The. Orgamzatlon adopted FSP FAS 117- 1, “Endowments of Not-for-Profit Orgamzatlons which

among other things enhances dlsclosures for endowment funds mamtamed by Not-for-Profit
Organlzatlons -

Functional expenses

The costs of providing the varjous programs and other activities have been. summarized on a

- functional basis in the consolidated financial statements. = Accordingly, certain costs have been

allocated among the programs and activities benefited.

8



Note 1.

Note 2. -

Note 3. . -

- Investments consisted of the following at June 30, 2009: }

PENDING APPROVAL

SUNBEAM FAMILY SERVICES INC

o NOTES TO CONSOL[DATED FINANCIAL STA'IEMENTS
' June 30, 2009

Organization and Summary of -Sigmﬁcant Ac_countmg Potioies, oontin'ued

-Income tax status

* Sunbeam and the Fonndatlon qualify as organizations exempt from income taxes under Sect:lon

501(c)(3) of the Internal Revenue Code. As such, no prov1s1ons have been made for Federal or state

income taxes
: Donated services

In-kind donatlons of goods and services are recorded in the consohdated financial statements at the

estimated value of such goods or services.

Sunbeam also receives significant volunteer services in comjunction with the Early Head Start

~ Program. These services qualify for in-kind matching based on the terms of the Early Head Start

Grant, but do not meet the requirements for recognition in the financial statements. These volunteer

© _services for the year ended June 30, 2009 were valued at $449, 978

Investments

Cost Market

_ Foundation
Certificates of deposit 0§ 402000 § 412,399
Mutual funds : o 1236573 898705

Equity securities - S o 132,163 122.817
| U $L770.736 §15433,221

' Sunbeam Famﬂy Services, Inc.

Certificates of deposit . $.338419  § 338419
| | $ 338419  § 338419

All matketable Seenr1nes are- considered Level I on the fair value hierarchy. Unrealized losses
arising during the year totaling $359,747 have been included in the acoompanymg statement of

activities and changes in net assets. Realized losses of $16,931 are also included in the statement of
‘activities and changes in net assets. The reahzed gain or losses were determined usmg the spec1ﬁc

1dent1ﬁcatlon method

Recel_vables

. Sunbeam periodically submits requests for advances and/or reimbursement to grantor and pass-

through agencies for grant funds. As of June 30, 2009, Sunbeam had outstanding requests for
reimbursement and accruals due from grantors of $456,831. Accounts receivable of $78,278, net of

allowance for doubtful accounts of $5,471, are related to services provided and billed to various
- government agencies and individuals. - The allowance for. doubtful accounts is adjusted annually
. based on historical collections. Doubtful accounts are evaluated on an 1nd1v1dua1 basns and wntten.

off when deemed uncollectlble



' Note 4.

| - Note 5.

Note 6.

.. Note 7.

) Noi;eS.

PENDING APPROVAL

SUNBEAM FAMILY SERVICES, INC |

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

Accrued Compensated Ab.slenees.

During the first ten years of full-time service, employees earn annual leave at a rate of 17. days per

- year. After ten years of service, employees earn 22 days per year. Compensated absences are

encouraged to be taken during the calendar year, and may only be carried over to the subsequent

-year with the Executive Director’s or their designee’s approval.. Unused compensated absences are -
: pzud to an employee upon separation of employment. Amounts carried over from a prev1ous year

expire on March 31% of the followmg year and are not pald upon termination.

At June 30, 2009 $35,265 had been accrued to recogmze Sunbeam 8 ﬁnanelal obhganon for accrued

; compensated absences

Temporarily Restricted Net Assets

At 'Jul_le 30, 2009, temporarily restricted net assets were comprised of the foilowing:

-Counseling Services =~ " _ . o 87,500
Educare - : ‘ o . 102,747
Senior Shelter © - o _ 24,225
Other - o e 5,775
_ $140.247
Emp.ioyee Retirement Plan

" Sunbearn provides a defined contribution retirement plan for their full-time employees and other
“part-time employees over 21 years of age who work more than 1,000 hours in one year’s time with
~ one year of uninterrupted service.” Sunbeam contributes 3.0% to 7.0% of the employee’s gross
~_ salary to the plan on behalf of individual employees. In addition, an employee may contribute up to

the maximum excludable allowance. Employer contributions on behalf of individuals are fully .
vested when the employee completes three years of service. Sunbeam s eontrlbutlon to the plan for .

 the year ended June 30, 2009 was $119,209.

'Related Party Transactlons_

_ Sunbeam purchases. various insurance and employee benefit policies through an insurance agency
. controlled by a member of the Board of Director’s in.“arm’s length” transactions.. The annual

premiums for the employee benefit pohc1es were approxunately $430, 637

Commnments and Contmgenmes

‘In the normal course of operations, Sunbeam ree'eives contract funds from various Federal and state
grantor agencies. The programs are subject to audit by the granting authority, the purpose of which

is to ensure. comphanee with conditions imposed by the granting agency. Any reimbursement,
which may arise as the result of the audit of contract funds, is not believed to be material.
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PENDING APPROVAL

SUNBEAM FAMILY SERVICES INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009

Econcemic Dependency

The Organization receives a significant portion of its revenue from-funds provided through Federal

and state grants. The grant amounts are appropriated each year at the Federal and/or state level. If
significant budget cuts are made at the Federal and/or state level, the amount of the funds the
Organization receives could be reduced significantly and have an adverse impact on its operations.
Management is not aware of any actions that will adversely affect the amount of funds the
Orgamzatmn will receive in the next fiscal year.

‘Community Foundation Funds

' Sunbeam is the designated beneﬁc1ary of donor adv1sed funds at two Oklahoma area eommumty
- foundations. These funds were contributed to the foundations by Sunbeam and other third party

contributors. The foundations have variance power over all contributions. Sunbeam follows FASB
136, Transfers of Assets to a Not-for-Profit Organization or Charitable Trust That Raises or Holds
Contributions for Others to account for these funds. Assets transferred by Sunbeam remain on the
Consolidated Statement of Financial Position. Contributions from third parties are disclosed below,
but not recognized as assets of Sunbeam. Sunbeam receives a distribution from the funds each year
based on a percentage of the average fair market value of the funds over the five prevrous years

- The balance of the funds at June 30 2009 was as follows:

OCCF cFo, Inc. -

B Sunbeamtransfers ‘ . R B 26,574 . - 11,05]
Other contributions ' . - 219946 03,285

The d1str1but1on for the year ended June 3 0, 2009 was $12, 896

Due to Grantors -

' Sunbeam recewed an advance on fundmg of $115, 500 from the Casey Famﬂy Programs in 2005

when the Long-Term Foster Care program - was transmoned to Sunbeam. The advance was intended

. to ensure that Sunbeam had the liquidity needed to run the program. The advance is not part of the

program -funding and will be repaid to the Casey Famﬂy Programs without interest, upon demand.

+ The balance at June 30, 2009 was $40 040,

Prior Period Adjustment

Sunbeam has opted out of the state unemployment plan, and is therefore responsible for any

" unemployment claims paid on their behalf. The Organization makes quarterly deposits to a third
~ party claims administrator based on their claim history. The funds on deposit with the administrator
" had been expensed in previous years; therefore, the June 30, 2008 balance of $66,564 was recorded
-as a prior period adjustment to the beginning unrestricted net assets. Current year deposits are '

recorded as increases in the account balance and claims and administrative, charges are expensed
when mcurred : : : :

. :
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SUNBEAM FAMILY SERVICES, INC

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS -

Year ended June 30, 2009

Federal
- CFDA
' Federal Grantor/Pass-Through Grantor
Corporatlon for National and Commumty Serv1ces
Direct Program: : _ _ _
' Semor Companion Program - - = - Lo T 94.016 -
U S. Department of Health and Human Servwes
- Direct Program: — o : _ '
Early Head Start o o ' - 93.600
- Us. Department of Agriculture
Pass Through Oklahoma State Department of Educatmn o _
Ch11d and Adult Care Food Program = ‘ S 10538
UL S Department of Housing and Urban Development
Pass-Through City of Oklahoma City: ' :
Emergency Shelter Grant - _- : oo 14231

See Acgompanying Notes to Schedule of Expenditures of Federal ,Awards. :

12

‘ Exp.euditures

387,370
1,418,527
32372
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© Note 2. - -

PENDING APPROVAL

SUNBEAM FAMILY SERVICES' INC

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
.Tune 30, 2009

‘ Basis of Presenfation

- The accompanying schedule of expendltures of Federal awards includes the Federal grant act1v1ty of -
, Sunbeam Family Serv1ces Inc. and is presented on the accrual ba31s of accountmg

Contlngent Llablhtles

~ The Orgamzatwn participates in a number of Federal and state a351sted programs. These programs

are audited in accordance with Government Auditing Standards and the Single Audit Act
Amendments of 1996, if applicable; in accordance with the required levels of Federal Financial
Assistance. Audits of prior_years' have not resulted in any signiﬁcant disallowed costs; however,

* grantor agencies may- requ1re further examinations.  Based on prior experience, managemen’s

beheves that further examinations would not result in any sugmﬁcant disallowed costs

13
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Luton & Co., PLLC

"CERTIFIED PUBLIC ACCOUNTANTS
One Broadway Executive Park.
© 201 NW 63" Street, Suite 100
 P.0O.Box 13120
Oklahoma City, OK 73113 )
{405)848-7313 FAX (405)848-7316

Bruce L. Van Huisen
David R. Brady

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE VVITH

- GOVERNN[ENT AUDITING STANDARDS

- Board of Directors
Suubeam Family Services, Inc. -

We have audited the -consolidated financial Statements of Sunbeam Family SerVICeS Inc. (the
- “Organization™) as of and for the year ended June 30, 2009, and have issued our report thereon, dated
" November 13, 2009.. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
- Auditing Standards 1ssued by the Comptroller General of the United States. - :

- Internal Control over Financial Reportlng :
In planning: and performing our audit, we considered the Org;amzatlon s Intemal control over ﬁnan(:lai

reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the -
" financial statements, but not for the purpose of expressing an opinion on the effectiveness of the

Organization’s internal control over financial reporting, Accordingly, we do not express an oplmon on
- the effectweness of the Orgamzatlon s internal control over financial reporting. :

" A control deficiency ex1sts when the design or operation of a control does not allow. management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control ‘deﬁcie_ney, or combination of
-contro] deficiencies, that adversely affects the organization’s.ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles, ‘such that

there is more than a remote likelihood that a misstatement of the organization’s financial statements that -

is more than inconsequential will not be prevented or detected by the organization’s internal control.

. A material weakness is a significant deficiency, or combination of significant deﬁeieneles that results in
more than a remote likelihood that a material misstatement of the ﬁnanmal statements will not be :
- prevented or detected by the orgamzanon s internal control. :

: Our con51derat10n of mternal control over financial reporting was for the hm1ted purpose described in the
- first paragraph of this section and would not necessarily identify all deficiencies in internal control that -
- might be significant deficiencies or material weaknesses. - We did not identify any deficiencies in internal
~.control over ﬁnanma.l reporting that we con51der to be material weaknesses, as defined above

- Compliance and Other Matters ' ' ' ‘
As part of obtaining reasonable assurance about whether the Orgamzatlon 8 fmanelal statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, -

" regulations, contracts, and grant agreements, noncompliance with which could have a direct and matenal ,
effect on the determinatien of financial statement amounts. However, providing an opinion on compliance

16
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-~ with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion, The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards. ' '

.- This 'repo.rt is intended solely for the information and usé of management, others within the entity; the

Board of Directors, and federal awarding agencies and pass-through entities and is not intended fo be and
should not be used by anyone other than these specified parties. ' ' -

T & &, PLLE
~ Oklahoma City, Oklahoma |
November 13,2009 -
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Luz‘on & Co., PLLC

CERTIFIED PUBLIC ACCOUNTANTS
One Broadway Executive Park
201 NW/ 63" Street, Suite 100
g P.0O.Box 13120 .
Oklahoma City, OK 73113
(405)343 -7313 FAX (405)343-731 6

‘Bruce L. Van Huisen,

- David R. Brady

. INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIR_EMENTS R
- APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER -
- COMPLIANCE IN ACCORDAN CE WITH OMB C[RCULAR A-133

" Board of Directors
Sunbeam Family Services, Inc.

’ Comphanc
" We have audited the comphance of Sunbeam Fannly Services, Inc. (the “Organization”) with the types of

: compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133

. Compliance Supplement that are apphcable to each of its major federal programs for the year ended June

- 30, 2009.. The Orgamzatlon s major federal programs are identified in the summary of audit results
‘section of the accompanying schedule of findings and “questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is
the responsibility of the Organization’s management. Our respon51b1l1ty is to express an opmlon on the
Organlzatmn s comphance based on our -audit.

We conducted our audlt of compliance in accordance with auditing standards geherally accepted in the
United ‘States of America; the standards applicable to financial audits contained in Government Auditing

“Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, “Audits of *
States, Local Governments, and Non-Profit Organizations”. Those standards and OMB Circular A-133 . -

require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
- with the types of comphance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
" Organization’s compliance with those requirements and performing such other procedures as. we

considered necessary in the circumstances. We bélieve that our audit provides a reasonable basis for our

opinion. Qur audit does not prov1de a legal detennmanon on the Organization’s comphance w1th those
requlrements : - :

In our op1n1_0n, the Organization cbmplied, in all material respects, with the requirements referred to
above that are applicable to each of its maj or federal programs for the year ended June 30, 2009.
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_Intema'l Control Qver Compliance

- The management of Sunbeam Family Services, Inc. is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing our audit, we considéred Sunbeam
Family Services, Tnc.’s internal control over compliance with the requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an -
-opmlon on the effectiveness of internal control over compliance. Accordingly, we do not express an
oplmon on the effectlveness of Sunbeam Famﬂy Services, Ine ] mternal control over comphanee '

A -eontrol deficiency in an ent;ty 8 mternal control over comphance exlsts when the design or

- .operation of a control does not allow management or employees, in the normal course of performing

their assigned functions, to prevent or detect noricompliance with a type of compliance requirement of -
- a federal program on a'timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to administer a federal program such
that there is more than a remote likelithood that noncompliance with a type of compliance requirement "
‘of a federal program that is more than 1nconsequent1al will not be prevented or detected by the
en’ﬂty s internal control .

A matenal weakness is a significant deﬁciency, or combination of significant deﬁcieneieé that results
in more than a remote likelihood that material noncompliance with a type of compliance requ1rement
of a federal program will not be prevented or detected by the entity’s internal control :

Our con51derat10n of internal control over eomphance was for the lumted purpose described in the
first’ ‘paragraph of this section and would not necessarily identify all deficiencies in internal control .
that raight be significant deficiencies or material weaknesses. We did not identify any deﬁc1en<:1es in
internal control over compliance that we consider to be material weaknesses, as defined above. '

This report is intended solely for the information and usé of management, others within the entity, the
'Board -of Directors, and federal awarding agencies and pass-through entities and is not mtended to be
and should not be used by anyone other than these specified partles : : '

z’;um & @r./- fm'c-
- Oklahoma City, Oklahoma
- November 13, 2009

_ | R o
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SUNBEAM FAMILY SERVICES, INC.

SCI{EDULE OF FINDINGS AND QUESTIONED COSTS
‘ Year Ended June .30, 2009

SUMMARY OF AUDIT RESULTS

L

8.

90

The audrtor 8 report expresses an unquahﬁed opmlon on the Sunbeam Famrly Services, Inc. consohdated
financial statements. : o

_ There are no items required to be reported in the Réport on Internal Control Over Financial Reporting and on

Compliance and Other Matters Based on an Audit of Fmanc:1al Statements Performed in Accordance with

. Government Audnmg Standards

No instances of noncompliance material to the consohdated ﬁnam:lal statements of Sunbeam Famrly Servrces
Inc. were dlsclosed during the audit. : : :

There are no items required to be reported in the Report on Compliance with Requirements Applicableto .
Each Major Program and Internal Controi Over Compliance in Accordance Wlth OMB ereu]ar A 133,

The audltor s report on comphance for the Department of Health and Human Servrces Early Head Start

' Program expresses an unqualified oplnlon

Audn: findings relative to the major. federal award programs for Sunbeam Famrly Serv1ces Inc rf any, are
reported in this Schedule.

- The program tested as a major program was: Departrnent of Health and Human Serv1ces Early Head Start

Program CFDA No. 93.600.

The threshold for dlstmgulshmg Type A and B programs was $300 000

Sunbeam Famﬂy Services, Inc. was- determmed to be a low rlsk aud1tee

_.FINDINGS FINANCIAL STATEMENT AUDIT

None .

- FINDINGS AND QUESTIONED COSTS MAIJOR FEDERAL AWARD PROGRAM AUDIT

None

20
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SUNBEAM FAMILY SERVICES INC.

- SCHEDULE OF PRIOR AUDIT FINDINGS
Year ended June 30, 2009

o Significant Deficiencies:

20081

2008-2 —

Review of a selecuon of cash disbursements revealed six mstances of payments processed pald
or recorded incorrectly. No smnlar finding was noted.

The Juae 30, 2008 operating account bank reconciliation was not completed timely and contained .
several reconclhng errors and numerous old outstanding items that needed to be researched and
adjusted. Also, review of the accounts receivable aging and accounts payable detail revealed

- several older items that needed to be researched and adjusted. No similar finding was noted.
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